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Friday, April 26, 2003

Jere01Y Rifkin Saudi Arabia may
join other Arab states in using oil as
a weapon in the Middle East conflict
- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -- - - - - - - - - - -" - - - - - - - - - - ---
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the "oil card"? On Wednesday,!he global economY-beginning a slidecu1~ural for.cein the world, could now
the daybefote his summit meet- mto prolonged recession. "be Its un(iomg'at the hands of an

" in? with President Bush, Crown Up to now, the prevailing wisdom on J:;lamic world determined to restore
Pnnce Abdullah made ifknown Wall Street has been thatthere was "a its fonner statu,s 3.!>the world,'s

thatthe Saudi royalfamilycould no verylow possibility" that Arab oil pro~ ',spiJ:itual and cultural aroiter.
longer r~le out using oi~asa weaponif d!1cerswoulq,cut supplies, This maY,,', 'Oil and Islam, a.re inseparably \inked.
the US dId not moderate its support however, be wishful thinking. What no Th~ fate9f on~ will, to a great extent,
for Israeli military poliCies; Saudi' one'seems to be taking into ac.count is ' det~r~in~ the fate ofthe other in the
Arabia's leader is wOrried. that an how powerless and desperate mill{ons ~'cpQ1iiigcentufy; Oil is increas~ngly ,

absolute refusal to consider usin'goil of Arabs are likely to feel in the ~;W,e$~~1?l)"Y9:U,rigergeneratiqn" of,
as a bargain~ngpl~y cO\II~play into, months ahead if the yl?lence between ";"M,\1~J.f~M)lf~l~~,~greatequ~l.is~'r:::a, " ,;
the hands of Islamlsts; With dire con- Isr~l and the Palestmlans continues. :sP,~iitqP;h~,~\11tas geoPQJI~J.,Cat"""

sequences for the Saudi regime and' " The bottom -line is that the oil card,YV:, ' tltill i;arilead to':p~~s~copd.
otper moderate governments in the may be the only weapon open to the ',~~, ,'" ',", ;<?~~~la);n.King Fah<I'of$a.iIdi ,

'MIddle East. , , Arab world. If the collective rageofAfabiase.rise(l'~much in tlieaftet-
~e crown prince's views Willsend the Muslim world. boils over, look for, math of the oil shock oftheJ,970s and,

shIvers through matketsin the west young Muslimsto take to'the streets in eatly,1980s,andhe told his fellow
which fe(lr a repeat of1973, whentli~ large numbers, as they already have in !Mu:;I~Iiis:"Th~ main resource to '

AI:aboil-producing countries in the' ' Iraq, chanting "Arab oil for the Arabs". .depend upon aft~r God is oil:'
MIddle East rocke,d the:pos:twarglo'bal ,The pubHc pressure to use oil aSa '" '

qrder. Those markets 'had been' , '. "weapon against Israel, the tJS and the B
' ,', ut iUhe Arab countries do

J;eass~red bya statemep.qast weekbY' west might be too politically charged ,,' .',' decide to play tbe oil card"
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Saud al-F,alsal, that hIS country would , ernments to Igp.ore. "deveJQpmg c,quntnes.lnthe
not useoIl as a weapon against Israel .' " ' . "" " afteJ;ipath ofthe 1973 '

and the US: But suddenly all bets f ~efact IS,:nan~ youIJger~ushm empargo, cOUlltt1es in the developing
are off. ' un amentahsts VIew011as a soft 'wotld were forced,to seek loans from

. The crownpri,nclf w,as re~ponding to loan !rom Allah". RadicaJ.,Islamists like w~sterI1ban~sl the Woi:ld Bank and
an appealpy Iraq, Iran and Libyafot t? pomt out that 100fth; 11°I?ec na- the InternatIOnal Monetary Fund to

, Arab Gounb:ies to implement an oil ' tIOns, plus O~an, ~a~raln,Syna, . , pay for the increased cost of oil
~mbargo to piotestagainstIsrael's Egyp~,B~uneI,TJ.1msiaand,Malaysla, imports, 'Commercial bank loans to
"war of aggression" against the' " are,M?shmstates. . ' " . ' ~l1ed~velQP~ngworld increased by

,palestinians. In early April, Iraq- At ~he ce1}treof 011and Islam IS.Saudi" 550% between ],973 and 1980. The
which exports 4% of all the oil traaed ArabIa, ,,:hIChholds tpe Ja!gest 011 ,', !I se~ond peak in Opec oil ~rices in 1979
onw()rld markets - suspended the resenres m ,the worl<l.and IS the holy i tnggered a global receSSIon and a

eXl1l:>rt'q,f;tP'.9fits oilfqr,~.9; days'iii"';". land of ~slam - the bIrthplace of the collapse QfcommoditY prices, further
resp()I;1~~tQ'tl1~Jgae1.dIlctlrsion inti:)"" prophet Moha~medap.dgatekeeper of weakening already debt-ridden
Pfu\~~\iP~~Jt.t.e~tjf.()ii~~:,;::~'~';':',/i;;:l',t~ ~hes~cre~.MU$hp1 sbrm~s, of Mecca . . developing cou1}tries; .

,; Rl!Wr.ra..we.aponli~~,f\.J:annonO:f:a;: nd MedIna:WhIlehardened geopohtI- By J,985,debt m the developmgworld
tiJf.i~,JJ}~.~~\ldi.fore~g4~.nister ha(f-';~; f:~analYsts m the west cbuckle a~,the e:x;ceeded$l.trillion, causing nations to
argued.It.remamstob~,s~enwhether 4, thtthatAllah bestow~9,such a gIfton sh~ further IIJtopoverty.Today,devel-
CrownPnnce Abdullah, wIll agree. 1 upholders ~ftlle ~alth,no one dar~s opmg countnes are even moredepen-
'Needlessto, say, political leaders do f~ri~~:hen Osama bmLaden 1,1rg~hIS, dent on.oil imports: fo~ their

not want to repeat 1973 when Opec f ",' "r~ around the world to reclaIm exp andIn g, manufacturm g sector for

fi
.,' , , ' ,the SaudI hol y 1 d t bl

'
h

.,' '

, rst used 011as a weapon against ' " " , ' ' -. an , es ': IS ,a umver- light and heat for an increasingly
Israel, the US and their allies The s:;l ~slamlc state, and raIse the price of urban

Population' and for fuel for their

0
"

I ' , ' , ' . . , 011 to $144 a barrel' " . ' .
pec 01, embargo - whIch came on 'The '$to' ' .". ,." , " , ' groWing transportatIOn needs. In the

the heels of the Yom Kippur war: " "ry of 011gIves credence to the 1970s, developing countries accol,lnted
between Israel and its Arab neigh- Idea th~. w~at goes'.l'round comes, for 26% of total world oil demand. To-

b°!lrs, EgyPt and Syria :- led to oil a~o~nd m hIstory. 011,the energy ~ day their share tops 40%. Brazil's oil
pnces quadrupling, motorists waiting souIfe that helped make the wesUhe

Pumping Up
the pressure,,'



---------------.
Oiland
Islamare
inseparably
linked
---------------

import bill was 150%higher in 2000
than in the previous year.

Kofi Arman, the UN secretary
general, recently warned that (or most
developing countries "debt-servicing
costs are likely to increase if higher oil
prices lead to higher international
interest rates" in the years ahead. A
new oil embargo then - especially
over an eXtended period - could
plunge developing countries into im
economic abyss from which they
might not be able to recover.

For many militant Muslims, who have.
experienced only a sense of defeat and
humiliation at the hands of the western
powers for .most of the 20th century, the
prospect of controlling the pipeline to
the largest remaining crude oil reserves
in the world is a chance to square

accounts. For the western powers, the
energy companies, the global business
community and consumers, the very
thought that c°lt!ltries in the Gulf might
once again use oil as a weapon to
impose their will on the world stage is
frightening. For many developing
countries, the prospect of an oil
embargq and a dramatic rise in its price
is tantamount to a death sentence for
their already beleaguered economies.

Jeremy Rijkin'sThe Hydrogen Econ-
omy: The Creation of the Worldwide
Energy Web and the Redistribution of
Power on Earth will bepublished in
September by Polity Press. He is
president of the Foundation on
Economic Trends in Washington DC
.comment@gucirdian.co.uk


